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Executive summary

The purpose of this article is to analyze major financial indicators of Armenian banking sector for 9
months of 2022.

Following major components are analyzed
* Net Profit, Total assets, total liabilities and equity,
» Total loan portfolio,

* Financial resources attracted from clients (corporate and retail), including issued
bonds.

Published financial statements of Armenian banks were used for the preparation of this article.
For opening balances, as of 31/12/2021 audited financial statements were used.




Net profit analysis

Total net profit of all Armenian
banks for 9 months of 2022 is
equal to 188 bln AMD, which is
by 121 bln AMD, or by 2.8 more
than was recorded during 9
months of 2021.

Comparison of banks' net profits for 9 months of 2022 vs 2021 (in min AMD)
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Total assets

During 9 months of 2022, total
assets of banking sector are
increased by 660 bln AMD or
by 9.4%.

As of 30.09.2022, total assets
are amounting to 7,706 bin
AMD.
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Total assets by banks - 30.09.22 vs 31.12.21 (in min AMD)
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Total assets

Market share of largest 5 banks
(Ardshinbank, Ameriabank,
ArmBusinessBank, ACBA Bank
and Inecobank) by total assets,
1S 56.1%.

Market share of largest 3 banks
(Ardshinbank, Ameriabank, and
ArmBusinessBank) by total
assets, is 42.4%.

Ardshinbank has the largest
market share — 16.5%.

Concentration of total assets by banks as of 30.09.22 (in %)

Armbusinessbank 10.8%

ACBA Bank
7.7%

Inecobank

5.9%
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Total loan portfolio

Total loan portfolio of banking
sector during 9 months of 2022
is slightly decreased by -0.2%.

As of 30.09.2022, total loan
portfolio is amounting to 3.992
bin AMD and its share in total
assets is 52%.

Mentioned total loan portfolio
includes retail and corporate
loan portfolios.

Loan portfolio dynamics for 9 months of 2022 (in min AMD)
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Total loan portfolio

Market share of largest 5 banks
(Ameriabank, Ardshinbank,
ArmBusinessBank, ACBA Bank
and AEB) by total loan portfolio,
is 60.8%.

Market share of largest 3 banks
(Ameriabank, Ardshinbank and
ArmBusinessBank) by total loan
portfolio, IS 44%.

Ameriabank has the largest
market share — 17.7%.

Concentration of total loan portfolio as of 30.09.22 (in %)

Ardshinbank 13.5%
Armbusinessbank

12.8%

Ameriabank
17.7%

-

AEB 6.3%
ACBA Bank

10.5%
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Total liabilities

During 9 months of 2022, total

liabilities of banking sector are
increased by 382 bln AMD or by

6.2%.

As of 30.09.2022, total liabilities
are amounting to 6.501 bin
AMD.

Ardshinbank
Ameriabank
Armbusinessbank
ACBA Bank
Inecobank
Converse Bank

AEB

Armswissbank
AraratBank
Unibank

Evocabank

IDBank

HSBC Bank Armenia
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Mellat Bank

Total liabilities by banks - 30.09.22 vs 31.12.21 (in min AMD)

| 1,131,517
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| 326,216

| 339,353

| 290,394

| 230,286
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Current accounts and

deposits from
customers

During 9 months of 2022, total
balance of current accounts and
deposits of retail and corporate
clients of banking sector is
increased by 465 bln AMD or by
12%.

As of 30.09.2022, total balance
of current accounts and
deposits of retail and corporate
clients is amounting to 4.339
bln AMD and its share in total
liabilities is 67%.

Ameriabank
Ardshinbank
Armbusinessbank
ACBA Bank
Converse Bank
Inecobank

Unibank

Evocabank

HSBC Bank Armenia
IDBank

VTB Bank (Armenia)
AraratBank

AEB

Armswissbank
Artsakhbank

Byblos Bank Armenia

Mellat Bank

Current accounts and deposits of customers
- 30.09.22 vs 31.12.21 (in min AMD)

| 695,736
| 600,614
| 635,938
| 418,563
| 443,954
| 557,428
| 322,809
| 298,222
| 320,391
| 261,423
| 298,243
| 253,215
| 233,632
| 193,644
| 203,934
| 153,010
| 202,997
| 199,078
| 200,661
| 106,286
| 182,603
| 288,445
| 171,687
| 116,343
| 150,206
| 135,949
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| 123,997
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| 100,978
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} 5,132
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I I I I I I I
- 100,000 200,000 300,000 400,000 500,000 600,000 700,000
[030.09.22 [@m31.12.21
10

FINANCIAL ANALYSIS OF ARMENIAN BANKING SECTOR -9 MONTHS 2022




Bonds

During 9 months of 2022, total
balance of bonds issued by
Armenian banks is decreased by
80.5 bin AMD, or 18%. One of
the possible reasons, might be
the changed mandatory
reservation normative for the
bank, by the CBA (previous

normative  encouraged the
banks to start issuing bonds).
Currently 12 from total 17

banks, have issued bonds.
Majority of bonds are listed on
Armenian Stock Exchange.

Balances of bonds issued by banks - 30.09.22 vs 31.12.21 (in min AMD)

Ardshinbank
Ameriabank
Armswissbank
Converse Bank
IDBank

Evocabank

Unibank
Armbusinessbank
Inecobank

AEB

AraratBank

ACBA Bank

Byblos Bank Armenia
Mellat Bank

HSBC Bank Armenia
VTB Bank (Armenia)

Artsakhbank

| 136,376

| 190,135

| 93,132

| 111,075

| 52,837

| 58,839

13,810
13,338
11,136
5,822

10,270
12,169

9,276
10,873

6,718
3,590

6,031

6,108

5T655
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3,298
3,461

16,624
17,236
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Total Equity

During 9 months of 2022, Total
Equity of Armenian banking sector
is increased by 278 bin AMD, or
30% and is amounting to 1.205 bin
AMD.

Share capital (including share
premium) is increased by 136 bin
AMD. This significant increase is
mainly explained by increase of
share capital of Armbusinessbank
by 128 bln AMD. Shareholding of
the bank is also changed and

currently there are two
shareholders MFM Global Invest
AG and «Home for youth»

Refinancing Credit Organisation
Closed JSC with 75% and 25% of
shareholding respectively.
Revaluation reserves are
decreased by 26 bln AMD and
amounting to 0.7 bin AMD

Ameriabank
Armbusinessbank
Ardshinbank

ACBA Bank
Inecobank
Converse Bank
Evocabank

IDBank
Artsakhbank

HSBC Bank Armenia
VTB Bank (Armenia)
AEB

Armswissbank
Mellat Bank
AraratBank
Unibank

Byblos Bank Armenia

Total equity by banks - 30.09.22 vs 31.12.21 (in min AMD)

| 158,258
[ 128,931
| 155,421
28,673
| 141,387
100,069
| 101,238
88,193
| 69,765
59,126
| 58,370
[ 51,601
| 57,984
[ 33,776
| 54,867
45,681
| 54,739
48,771
| 53,365
46,975
| 49,465
| 50,309
| 47,452
43,245
| 46,691
| 59,067
| 45,980
43,349
| 43,891
37,779
| 35,528
30,771
| 30,145
| 29,887
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Total Equity

The major component of total
equity of Armenian banking
sector is Share Capital
(including share premium),
with the share of 58% and is
amounting to 699 biln AMD as
of 30.09.2022.

Second largest component -
Retained Earnings (including
general reserve) with the share
of 42% and is amounting to 505
bln AMD as of 30.09.2022.

Revaluation Reserves (mainly
PPE and Financial Assets
revaluation reserves) have
share of 0.06% and are
amounting to 0.7 bln AMD as of
30.09.2022.

Components of Total Equity as of 30.09.22

Share capital
(including share
premium), 58%

) Revaluation
Retained

i reserves, 0%
earnings
(including

general reserve),
42%
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Retained earnings

For the purpose of this analysis,
it is more reasonable to review
retained earnings jointly with
general reserve.

During 9 months of 2022
retained earnings (including
general reserve) of Armenian
banking sector are increased by
168 bln AMD, or by 50.1% and
are amounting to 505 bin AMD.
Seven banks declared dividends
during 9 months of 2022,
amounting to 15.5 bin AMD
(Inecobank-6 bin AMD, ACBA
Bank-3.3 bln AMD, AraratBank-
3 bln AMD, AEB-1.15 bin AMD,
Ardshinbank-1.11 bin AMD,
Converse Bank-0.51 biln AMD
and Unibank 0.46 bin AMD).

Retained earnings (accumulated loss), included general reserve - 30.09.22 vs

31.12.21 (in min AMD)

| 105,642
| 74,637
| 83,496
| 43,495
| 49,116
[ 44,555
| 40,897
[ 34,979
| 39,173
| 29,527
| 35,113
| 21,315
| 34,762
[ 28,130
| 31,639
10,984
| 30,164
| 23,986
| 28,256
| 21,068
| 18,027
| 13,995
| 16,118
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